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V. CONCLUSION AND SUGGESTION 

 

A. Conclusion 

Based on the research results and analysis that have been done by 

researcher, the conclusions are as follows: 

1. BI rate gives significant positive effect on investment interest rate at state  

banksand private banks in Indonesia in 2009-2015. 

2. Inflation rate gives significant negative effect on investment interest rate at 

state banks in Indonesia, but it gives no effect on investment interest rate at 

private banks in Indonesia in the some period. 

3. Exchange rate gives no effect on investment interest rate at state banks and 

private banks in Indonesia in the some period. 

4. Money supply gives negative effect on investment interest rate at private banks 

in Indonesia, however money supply gives no effect on investment interest rate 

at commercial state banks in Indonesia. 

5. Money supply gives negative dominant effect on investment interest rate at 

state banks in Indonesia, while money supply at private banks gives positive 

dominant effect on investment interest rate. 
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B. Suggestion 

Based on some conclusions from research results and analysis above, the 

researcher gives some inputs that can be used as a recommendation fo r related 

parties, among others: 

1. The decision of bank in determining the investment interest rate should 

consider BI rate, inflation, and money supply. Where bank implements 

expansive policy by lowering BI rate that affects interest rates and will increase 

the demand for credit so that cost of investor capital is going down then in 

making an investment, because the burden to be paid by the borrower to the 

bank is not too high. In contrast to inflation, bank implemets a not-too high 

inflation rate to reduce the risk of substantial investment because high inflation 

will reduce the rate of return from investors so that bank will lower the 

investment interest rate to attract entrepreneurs and the bank's income remains 

as expected. Meanwhile, bank implements a stable high and low money supply 

policy that will stimulate inflation with the assumption of money supply speed 

and production volume of economy are constant, thus it affects the business 

activity and capital rate so that the borrowers are interested to borrow funds 

because they can still earn the expected profit. 

2. The banking sector should concern the needs of entrepreneurs for the 

availability of adequate business capital by following a policy such as limiting 

the money supply in community by reducing the amount of community credits 

and for strategies related to investment credit in the form of a more flexible 

policy in setting interest rates on reasonable credit so that entrepreneurs obtain 

the necessary funds and can increase the rate of national economic growth. 
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